
 

 

The Climate Chage Levy, a tax on energy delivered to non-domestic users in the United Kingdom 
aims at encouraging businesses to improve energy efficiency and reduce carbon emissions. 
However, certain industries, including the cement industry, can be exempt from this levy 
through Climate Change Agreements (CCAs).  

The reasons for the exemption is: 

The cement industry is highly energy-intensive, with significant energy costs associated with the 
production process. The manufacturing of cement involves heating limestone and other 
materials to very high temperatures, which consumes a considerable amount of energy. Due to 
this high energy requirement, the industry faces substantial operational costs.  

https://www.gov.uk/guidance/exemptions-from-climate-change-levy 

Without exemptions or reliefs, the cement industry would be at a competitive disadvantage 
compared to international counterparts, particularly those in regions without similar levies. The 
CCL would increase production costs, making UK-produced cement more expensive and less 
competitive in the global market.  

https://www.gov.uk/government/publications/exemptions-from-climate-change-levy-for-
mineralogical-and-metallurgical-processes-guidance 

While the cement industry is a significant source of CO2 emissions, it is also subject to 
stringent environmental regulations aimed at reducing its carbon footprint. By entering into a 
Climate Change Agreement, companies commit to meeting specific energy efficiency and 
emission reduction targets. This commitment demonstrates the industry's proactive approach 
to environmental stewardship. 

CCAs provide financial incentives for industries to invest in energy efficiency improvements and 
innovative technologies. By meeting the targets outlined in their agreements, companies can 
receive substantial discounts on the CCL. This not only reduces costs but also drives 
continuous improvements in environmental performance.  

https://www.gov.uk/government/publications/excise-notice-ccl13-climate-change-levy-reliefs-
and-special-treatments-for-taxable-commodities/excise-notice-ccl13-climate-change-levy-
reliefs-and-special-treatments-for-taxable-commodities 

The exemption aligns with broader government policies aimed at balancing economic growth 
with environmental protection. By offering reliefs through CCAs, the government supports the 
sustainability of vital industries while promoting adherence to environmental targets and energy 
efficiency goals. 

The exemption of the cement industry from the Climate Change Levy through Climate Change 
Agreements is a strategic measure that balances economic competitiveness with 
environmental responsibility. It provides a framework for the industry to achieve significant 
energy efficiencies and reduce carbon emissions, supporting both industry sustainability and 
national environmental objectives. 

 


