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Dear David

Please find below details of the Environmental improvements conducted by IQE Silicon Compounds
Monitoring Returns Forms for the period of 2015:

EMP-029 — Climate Change Levy Agreement
Through a Climate Change Levy Agreement monitor and review carbon emissions trading
opportunities.

Target: Maintain a level of 22.57 MWh per m2 of wafer production
Result: 3.72 MWh per m2
EMP-026 — Reduce amount of raw materials

Reduce paper trail by increasing the amount of electronic forms in use within the company and
reducing the paper version.

Target: 5% by usage

Result: Form transition in progress although a 5% by use has not yet been achieved. The major
contributor being the control plan is now in plans to be changed by 2™ Qtr 2016 with aid of tablet
PC’s, it is expected around 80% of the paper usage will be reduced.

EMP-027 — Efficient Energy Usage
Reduce electricity usage by lighting improvements, introduction of low power LED lighting
throughout the building.

Target: 50% by usage

Result: The carbon trust rules have changed with regards to the interest free loan, as a result this
had ceased progression via this avenue. It has been agreed in the company that the change to LED
will be progressed via a phased change over the Qtr 1 & 2 of 2016 via standard purchasing method.

Regards

Paul Carroll
Manufacturing Manager
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